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NATURAL COOL HOLDINGS LIMITED 

(Incorporated in the Republic of Singapore) 
Company Registration No. 200509967G 
 

AMENDED - SALE OF PROPERTY AT 40 DEFAR BUILDING SUNGEI KADUT 

STREET 2 SINGAPORE 729246 

 
 
1. INTRODUCTION 

 
The Board of Directors of Natural Cool Holdings Limited (Company or Group) is pleased to 
announce that its 51% subsidiary, J2 Pte. Ltd. (J2), has entered into an Option to Purchase 
(Option) with Luxx Newhouse Pte Ltd and/or its Nominee(s) (Purchaser) on 14 August 2007 for 
the sale of property at 40 Defar Building Sungei Kadut Street 2 Singapore 729246 (the Property) 
(the Proposed Sale) for a consideration of S$2.8 million (Sale Consideration) on the terms and 
conditions stated therein including obtaining the approval of the relevant governmental and 
statutory authorities. The Proposed Sale is completed on 28 December 2007 (Completion date).  
  
 

2. CONSIDERATION 

 
The Sale Consideration of the of the Property was arrived at after arm’s length negotiations on a 
willing-buyer willing-seller basis after taking into account valuation report (Valuation Report) 
dated 1 August 2007 by GSK Global Pte Ltd and various commercial factors including 
comparing recent transacted prices in the vicinity. Based on the Valuation Report, the open 
market value of the Property is S$2.8 million. The Company and J2 are of the view that the Sale 
Consideration of S$2.8 million for the Property is fair and reasonable. 
 
The Sale Consideration will be by cash. The cash proceeds will be used for working capital to 
generate future growth. 
 

 

3. RATIONALE 

 
The Proposed Sale is in line with the Group’s pursuit of asset-light strategy. It will also enable the 
Group to manage its capital effectively thereby strengthening its balance sheet. 

 

 

4. FINANCIAL EFFECTS  

 
The proforma financial effects of the Proposed Sale on the Group are set out below. The objective 
of the proforma financial effects is to illustrate what the historical financial information of the 
Group might have been had the Proposed Sale been completed at an earlier date. Given that the 
proforma financial effects set out below are theoretical in nature and only for illustrative purposes, 
they do not represent the actual financial position and/or results of the Group's operations after 
the completion of the Proposed Sale and are not indicative of the future financial position and 
earnings of the Group. 
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For the purpose of illustration and based on the consolidated financial statements of the Group for 
the financial year ended 31 December 2006, the financial effects of the Proposed Sale are set out 
below:- 
 
 
 Before the Proposed 

Sale 

After the Proposed 

Sale 

Net tangible asset per share (assuming the Proposed 
Sale was effected as at 31 December 2006) 
 

 
19.17 

 
19.17 

Earnings per share (assuming the Proposed Sale was 
effected on 1 January 2006 and after taking into 
consideration the profit on the Proposed Sale under the 
Agreement) 
 

 
 

5.76 
 

 
 

5.76 
 

 

5. LISTING MANUAL COMPUTATION 

 

The relative figures computed on the bases set out in Rule 1006 of the SGX-ST Listing Manual 
for the Proposed Sale are as follows:- 
 
  (A) S$ (B) S$ Relative 

Figures 

(A)/(B) in % 

Rule 1006(a) Net asset value of the Property 
to be disposed of (A) as 
compared with the Group’s net 
asset value as at 30 June 2007 
(B). 

 
2,800,000 

 

 
25,111,000 

 
11.2% 

     
Rule 1006(b) Net profit attributable to the 

Property disposed of (A) 
compared with the Group’s net 
profits (B). 

 
41,200 

 
2,464,000 

 
1.7% 

     
Rule 1006(c) The aggregate value of the 

consideration received (A) 
compared with the Company’s 
market capitalization (B) 

 
2,800,000 

 
41,114,000* 

 
6.8% 

     
Rule 1006(d) The basis prescribed under this 

rule is not applicable to the 
Proposed Sale as there is no 
issue of the Company’s shares in 
connection with the Proposed 
Sale 

NA NA NA 

 
As the relative figures set out in 1006(a) and (c) exceed 5% but not 20%, the Proposed Sale 
constitutes a discloseable transaction as defined in Chapter 10 of the SGX-ST Listing Manual. 
 
*Based on average price on the market day preceding the date of the Completion Date. 
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6. DOCUMENTS FOR INSPECTION 

 

A copy of the Option and Valuation Report are available for inspection during normal business 
hours from 9 am to 5 pm at the registered office of the Company at 81 Defu Lane 10 Natural Cool 
Building Singapore 539217 for a period of 3 months from the date of this Announcement. 

 

 

7. DIRECTOR’S AND CONTROLLING SHAREHOLDERS’ INTEREST 

 
None of the directors or the controlling shareholders of the Company has any interest, direct or 
indirect in the Proposed Sale.  
 

 
By Order of the Board 
 
 
Yun Chee Keen 
Company Secretary 
2 January 2008 
_________________________________________________________________________ 
PrimePartners Corporate Finance Pte. Ltd. (PPCF) is the issue manager and the sponsor of 

Natural Cool Holdings Limited’s (Natural Cool) initial public offering. This announcement has 

been prepared and released by Natural Cool. PPCF has not been involved in the preparation or 

release of this announcement and has not verified the accuracy, completeness or adequacy of the 

information contained herein. Accordingly, PPCF does not accept responsibility for, and 

disclaims any liability with respect to, the accuracy, completeness or adequacy of the information 

contained in this announcement or incorporated by reference herein. 

 

ABOUT NATURAL COOL 

 
Established in 1989 and listed on SGX-SESDAQ in May 2006, Natural Cool provides 
installation, maintenance, repair and replacement services for air-conditioning systems to the 
residential segment, both public and private; and commercial sectors, which include factories, 
offices, condominiums, schools and hospitals, in Singapore.  In addition, the Group sells air-
conditioning components and tools used for the installation and servicing of air-conditioning 
business.  
 
The Group also manufactures and sells switchgears through mechanical and electrical (M&E) 
contractors to public and private property developments. Started in 2003, the Group’s switchgear 
division designs and manufactures switchgear products customised to meet specific requirements 
of its customers.  In just 4 short years, it has expanded to become a vital part of the Group’s 
operations. 
 
The Group has extended its geographical reach into the region since 2005 and now has a presence 
in China, India, Cambodia and Vietnam, with over 600 staff regionally.   
 
Natural Cool is the authorized dealers for many well-known brands of air-conditioning systems 
and our partners include Daikin, Sanyo, Panasonic, Mitsubishi Electric and LG. Its subsidiary, 
VNS Manufacturing Pte Ltd, the Group’s switchgear division that specializes in the design, 
manufacture and sale of switchgear products, was recently awarded an exclusive distributorship 
by Indian based, Larsen & Toubro Limited (L & T) for the exclusive marketing of L & T’s 
electrical standard products in Singapore. 
 


