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NEWS RELEASE  

 

NATURAL COOL ACHIEVES TURNAROUND IN NET PROFIT TO S $6.8 MILLION 

IN FY2010 

-  Proposes final dividend of 2.0 cents per share for FY2010 

 

Singapore, February 28, 2011 – Natural Cool Holdings Limited  (“Natural Cool” or 

the “Group”) (恩恩恩恩恩恩恩恩), a leading provider of integrated climate management 

and switchgear solutions, today reported a turnaround in net profit to S$6.8 million in 

the financial year ended December 31, 2010 (“FY2010”) from a loss of S$0.8 million 

in the previous corresponding period ended December 31, 2009 (“FY2009”). This 

came on the back of a 10.3% increase in revenue to S$136.4 million in FY2010. 

 

Executive Chairman of Natural Cool Holdings, Mr Steven Chen Choon Khee (曾曾曾), 

said: “I am pleased to report Natural Cool’s performance for this financial year. Our 

efforts to streamline our business operations have made progress with both our core 

business divisions, namely Aircon and Switchgear, contributing to the increase in 

revenue. Going forward, tapping on the positive economic sentiment and our 

expertise in the field of aircon and switchgear operations, we will look out for viable 

growth opportunities for the Group.” 
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Financial Performance 

 

Revenue rose by 10.3% from S$123.7 million in FY2009 to S$136.4 million in 

FY2010, with both the Group’s Aircon division and Switchgear division reporting an 

increase in revenue. For the period under review, revenue from the Aircon division 

increased by 15.3% or S$10.5 million to S$78.8 million. This was in line with the 

improved economic outlook locally, which translated to an increase in revenue 

generated from the Group’s retail customers. Notably, the Group’s commercial 

installation segment contributed to an increase of approximately S$8.0 million in 

revenue during FY2010. The Group’s success in securing a term contract for M&E 

maintenance services and A&A works at Airline House, Hangars and Passenger 

Terminal Buildings 1, 2 and 3 at Changi Airport also contributed to the increase in 

revenue. 

 

Revenue from the Switchgear Division increased by 3.4% or S$1.8 million in 

FY2010. The marginal increase in revenue was attributed to the expansion in the 

Malaysian market. Revenue from the trading of electrical components also 

contributed to the increase. 

 

Geographically, the Group’s operations in Singapore continued to benefit from the 

growth of the local construction industry. Accounting for 96.8% of the Group’s total 

revenue, Singapore remained as the Group’s main revenue contributor. Sales from 

the Group’s Malaysian operations contributed to 2.3% of total revenue in FY2010. 

 

Other income increased by 406.5% to S$10.4 million in FY2009 from S$2.1 million in 

FY2010, primarily due to a disposal gain of approximately S$7.5 million as a result of 

the sales and leaseback of the property at 29 Tai Seng Avenue to Mapletree 

Logistics Trust. Excluding this one-off disposal gain in FY2010, the other income in 

FY2010 is still higher than that of FY2009 by approximately S$0.9 million. The 

increase was attributed to the increase in rental income from the Group’s property at 

29 Tai Seng Avenue.  
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Gross profit decreased marginally by S$9,000 or 0.03% from S$29.5 million in 

FY2009 to S$29.4 million in FY2010. The Group’s gross profit margin reduced 

marginally from 23.8% in FY2009 to 21.6% in FY2010 as a result of lower margin 

from the Group’s trading segment as well as the commencement of rental payable to 

Mapletree Logistics Trust, subsequent to the completion of the sales and leaseback 

of 29 Tai Seng Avenue in August 2010.    

 

Arising from the above, the Group reported a 280.3% increase in profit before tax 

from S$2.1 million in FY2009 to S$7.9 million in FY2010. Net profit after tax 

increased to S$6.8 million in FY2010, a turnaround from a net loss of S$0.8 million in 

FY2009. For FY2010, the Group’s Earnings Per Share increased to 4.82 cents from 

negative 0.48 cents in FY2009. NAV rose to 28.3 cents from 23.9 cents in the 

previous corresponding period. 

 

As at December 31, 2010, the Group maintains a healthy balance sheet and strong 

cash and cash equivalents of approximately S$26.0 million. 

 

Proposed Dividend 

 

In appreciation to the Group’s shareholders, the Directors are pleased to recommend 

a final tax-exempt, cash dividend of 2.0 cents per share for FY2010, pending 

approval of shareholders at the next Annual General Meeting.  

 

Outlook  

 

Based on a news release by The Building and Construction Authority (“BCA”) dated 

January 12, 2011, construction demand for 2011 is projected to reach between S$22 

billion and S$28 billion, reflecting a sustained workload from the previous year’s 

steady growth in total construction demand on the back of strong economic 

fundamentals. The outlook of the construction industry in Singapore continues to 

remain positive with expected demand from both the public and private sectors.  
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Mr Joseph Ang (洪曾洪), CEO of Natural Cool Holdings commented, “With the rising 

demand for the Group’s products and services in the local market as well as 

improvement in the global economy, we are cautiously optimistic about our business 

outlook in FY2011. With healthy cash and cash equivalents, our Group is well-

equipped for further growth opportunities. We will continue to rationalise our 

business operations and sharpen our ability to anticipate market changes in order to 

stay competitive.”  

  

About Natural Cool Holdings Limited  

 

Established in 1989 and listed on Catalist (formerly known as SESDAQ) in May 

2006, Natural Cool provides installation, maintenance, repair and replacement 

services for air-conditioning systems to the residential segment, both public and 

private; and commercial sectors, which include factories, offices, condominiums, 

schools and hospitals, in Singapore.  In addition, the Group sells air-conditioning 

components and tools used for the installation and servicing of air-conditioning 

business.  

 

The Group also manufactures and sells switchgears through mechanical and 

electrical (“M&E”) contractors to public and private property developments. Started in 

2003, the Group’s switchgear division designs and manufactures switchgear 

products customised to meet specific requirements of its customers. 

 

The Group has extended its geographical reach into the region since 2005 and now 

has a presence in Malaysia and India. Its subsidiary, VNS Manufacturing (S) Pte Ltd, 

the Group’s switchgear division that specialises in the design, manufacture and sale 

of switchgear products, was awarded an exclusive distributorship by Indian-based, 

Larsen & Toubro Limited (“L & T”) for the exclusive marketing of L & T’s electrical 

standard products in Singapore.  Founded in 1938, L & T is India’s largest 

engineering and construction conglomerate with interests in electrical, electronics 

and information technology. 
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__________________________________________________________________ 

 

This press release has been prepared by the Company and reviewed by the 

Company's sponsor, CNP Compliance Pte Ltd ("Sponsor"), for compliance with the 

Singapore Exchange Securities Trading Limited (“SGX-ST”) Listing Manual Section 

B: Rules of Catalist. The Sponsor has not verified the contents of this press release 

including the accuracy or completeness of any of the information disclosed or the 

correctness of any of the statements or opinions made or reports contained in this 

press release. This press release has not been examined or approved by the SGX-

ST. The Sponsor and the SGX-ST assume no responsibility for the contents of this 

press release including the correctness of any of the statements or opinions made or 

reports contained in this press release. 

 

The contact person for the Sponsor is Mr Pradeep Kumar Singh at 36 Carpenter 

Street, Singapore 059915, telephone: (65) 6323-8383; email: pksingh@cnplaw.com. 

 

 

ISSUED ON BEHALF OF : Natural Cool Holdings Limited 

BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 

     1 Raffles Place 

     #26-02 One Raffles Place  

     SINGAPORE 048616 

CONTACT   : Ms Dolores Phua / Ms Andrea Low 

     at telephone  

DURING OFFICE HOURS : 6534-5122    (Office) 

AFTER OFFICE HOURS : 9750-8237 / 9667-5837 (Handphone) 

EMAIL    : dolores.phua@citigatedrimage.com 

    : andrea.low@citigatedrimage.com  
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