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NEWS RELEASE  

 

NATURAL COOL’S REVENUE SURGES 116.4% TO S$55.0 MILL ION IN HY2007 

- Strong revenue growth driven mainly by two core seg ments - Commercial 

and Trading divisions  

- Revenue from the Group’s new PRC operations doubles   

- Net profit in HY2007 rises 15.6% to S$2.0 million, excluding the effect of a 

one-time write-off of negative goodwill, which boos ted HY2006 profit by 

S$1.1 million  

      

Singapore, August 7, 2007 – Natural Cool Holdings Limited (“Natural Cool” or the 

“Group”) (恩系控股有限公司), an integrated airconditioning and switchgear specialist, 

today reported that it has more than doubled its revenue growth for the financial year 

ended June 30, 2007 (“HY2007”). 

 

The Group’s revenue surged by 116.4% to S$55.0 million for HY2007, up from S$25.4 

million recorded in the previous year.  

 

The Group attributed the increase in revenue to all business segments. In particular, its 

two main business segments, Trading and Commercial divisions, posted strongest 

growth. Geographically, PRC operations, which commenced business in 2005, 

continued its stellar performance. Revenue from the PRC jumped 102.9% to S$4.1 

million in HY2007 from S$2.0 million previously. Operations from Cambodia contributed 

S$0.53 million to Group revenue, mainly from sales from its Retail division. 
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CEO of Natural Cool Holdings, Mr Steven Chen Choon Khee (曾俊旗), said: “We are 

encouraged by the strong growth in revenue. This demonstrates that our growth 

strategies for the domestic market and our regional expansion efforts, particularly in 

China and Cambodia, are bearing fruit. We will continue to leverage on our wealth of 

experience, strong technical expertise, wide network of business contacts and sound 

management fundamentals to further expand our operations in these countries. In 

addition, we will continue to tap into the Indian market and increase exports to other 

regions including Sri Lanka and Dubai.”  

 

Net profit, however, declined by 31% to S$2.0 million from S$2.8 million in the previous 

corresponding period. This decrease was attributed to the decline in the gross profit 

margin and the absence of a one-time write-off of negative goodwill. The write off in 

negative goodwill earlier boosted HY2006’s bottomline by S$1.1 million.   The Group’s 

gross profit margin fell from 23.0% in HY2006 to 20.4% in HY2007 due to the increase 

in raw material prices, namely steel and copper, during the period under review. 

 

Excluding the effect of the negative goodwill which boosted HY2006 profit, net profit 

rose by 15.6% to S$2.0 million in HY2007. 

 

Financial Performance 

 

For the financial year under review, the Group witnessed higher sales across all its 

business segments.  

 

Revenue from its Commercial segment, which made up 47.5% of HY2007 revenue, 

surged by 109.7% to S$26.1 million due to the higher value of ongoing projects such as 

the Nanyang Polytechnic project, the Whitley Complex project and the Alteon Flight 

Training Centre. Revenue from newly incorporated subsidiaries further added another 

S$1.6 million to this business segment.  
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The positive outlook of the Singapore economy, coupled with the successful launch of 

various promotional campaigns, lifted the Group’s Trading segment. As a result, 

revenue from this segment surged by 133.6% to S$22.4 million. Trading made up 

40.7% of the Group’s revenue in HY2007. In addition, the Retail segment also 

witnessed a robust 90.5% growth in revenue to S$6.5 million.   

 

The remaining segments, Retail and Other divisions, constituted 11.7% and 0.1% 

respectively of the Group’s revenue for this period. 

 

Geographically, Singapore continued to be the main contributor to the Group’s revenue, 

accounting for 91.5% of its sales. Contributions from China accounted for 7.5% of the 

Group’s turnover in HY2007 while the remaining 1% was attributed to the Group’s 

operations in Cambodia.  

 

In line with the growth in revenue, the Group’s gross profit rose 92.2% to S$11.2 million 

in HY2007.  

 

The strong growth in sales also resulted in an increase in total operating expenses 

comprising distribution costs, administrative expenses and other operating expenses by 

117.0% to S$8.1 million. This was in turn due to the increase in transport and travelling 

expenses for distribution and business development, increase in staff salaries from 

additional staff employed for the expansion of the Group’s business and the 

incorporation of new subsidiaries; and increase in depreciation charges. 

 

Strategies and Plans  

 

Added Mr Chen: “We continued to invest in human resources as part of our expansion 

plans.  We view these expenses as investments which are necessarily incurred to 

support our growth both locally and in the region. 
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To further meet our expansion needs, we are establishing our new corporate 

headquarters at Tai Seng Avenue. Apart from providing greater synergies for the 

Group’s operations by unifying our airconditioning and switchgear businesses under 

one roof, our new headquarters will also act as a springboard for our expansion into the 

region.” 

 

The Group held its groundbreaking ceremony in May this year.  Its new HQ will also be 

the first in Singapore to feature an integrated show flat environment for the sale of 

airconditioners and furniture. Other unique features include an exhibition centre and a 

training institute. 

 

Added Mr Chen: “We will continue to build upon our twin engines of growth, namely 

domestic and overseas operations.  Locally, with the favourable outlook in the local 

property and construction sectors, we are well-positioned to benefit from this growth. In 

particular, our switchgear division is likely to benefit from the industry-wide shortage of 

capacity, the development of the Integrated Resorts, and the increased demand in data 

centres and industrial plants.    

 

We will also explore ways to pursue an asset-light strategy and continue to strengthen 

our balance sheet through effective capital management.” 

 

The Group recently announced the sale and lease back of its current headquarters at 

81 Defu Lane 10 to Cambridge Industrial Trust.  The sales proceeds amounted to 

S$5.0 million, of which the excess of the sales proceeds over the book value of the 

property is S$2.4 million. 

 

Outlook 

 

Business conditions are expected to remain positive for FY2007 and barring any 

unforeseen circumstances, the Group expects to continue experiencing growth in sales 

volume and revenue.  However, if the prices of the Group’s raw materials such as 

copper and steel were to increase substantially in 2H2007, it may be affected if it is 

unable to pass the price impact to its customers. 
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Overall, barring any unforeseen circumstances, the Directors of the Company expect 

the Group to be profitable for FY2007. 

 

 

About Natural Cool Holdings Limited 

 

Established in 1989 and listed on SGX-SESDAQ in May 2006, Natural Cool provides 

installation, maintenance, repair and replacement services for airconditioning systems 

to the residential segment, both public and private; and commercial sectors, which 

include factories, offices, condominiums, schools and hospitals in Singapore.  In 

addition, the Group sells airconditioning components and tools used for the installation 

and servicing of airconditioners.  

 

The Group also manufactures and sells switchgears through mechanical and electrical 

(“M&E”) contractors to public and private property developments. Started in 2003, the 

Group’s switchgear division designs and manufactures switchgear products customised 

to meet specific requirements of its customers. Within 4 years, the division has 

expanded to form a vital part of the Group’s operations. 

 

The Group has extended its geographical reach into the region since 2005 and now has 

a presence in China, India, Cambodia and Vietnam, with over 600 staff regionally.   

 

Natural Cool is the authorised dealer for many well-known brands of airconditioning 

systems and its partners include Daikin, Sanyo, Panasonic, Mitsubishi Electric and LG. 

Its subsidiary, VNS Manufacturing Pte Ltd, the Group’s switchgear division that 

specialises in the design, manufacture and sale of switchgear products, was recently 

awarded an exclusive distributorship by Indian based, Larsen & Toubro Limited (“L&T”) 

for the exclusive marketing of L&T’s electrical standard products in Singapore. Founded 

in 1938, L&T is India’s largest engineering and construction conglomerate with interests 

in electrical, electronics and information technology. 
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ISSUED ON BEHALF OF : Natural Cool Holdings Limited 
BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 
     1 Raffles Place 
     #26-02 OUB Centre  
     SINGAPORE 048616 
CONTACT   : Ms Dolores Phua / Ms Linnette Lim 
     at telephone  
DURING OFFICE HOURS : 6534-5122   (Office) 
AFTER OFFICE HOURS : 9750-8237 / 9667-5837 (Handphone) 
EMAIL    : dolores.phua@citigatedrimage.com 
     linnette.lim@citigatedrimage.com  
      
117/07/004/NCHL 

August 7, 2007 

 


